Client Education
Empowering our clients by translating complex investment concepts into understandable day-to-day terms


Ten Tips for Successful Investing
1. Focus on what you can know; allow for what you cannot know.  
2. Be a long-term investor.  Do not put money at risk in equities unless you can commit to leaving your funds invested for five years or more.

3. Understand risk. What is the chance you will need this money within five years? How far down can your portfolio go?

4. Know yourself.  What is the largest loss you can sustain and still maintain your basic investment strategy?  The more risk you can stomach, the more return you are likely to earn over the long run.

5. Set aside adequate reserves or arrange for liquidity before you begin investing.
6. Apply reasonable expectations, that is, know the historical range of returns associated with specific investments.  The goal of investing is to earn more return for less risk.
7. Diversify across time as well as across major asset categories.  Diversification is the most efficient means of reducing risk and allowing for what you cannot know.  Mutual funds are one of the most efficient ways to diversify. 

8. Keep investing simple.  Focus on the elements that make the biggest difference.  Five-year performance is explained by the following factors:

a. Asset Allocation: 90% of return
Which segments of the market? 

b. Security Selection: 6% of return
Apply the "Theory of Relativity."
The measure of any mutual fund is the consistency of superior performance relative to its peer group, that is, other mutual funds with the same objective and doing the same things. 

c. Market timing: 2% of return
When to buy?  When to sell? 
d. Other: 2%

9. Keep an eye on history and liquidity.  Study the historical cycles of the prices of various categories of assets.  Respect history, especially the history of economic extremes and the human responses of greed and fear.  Liquidity is "access to cash" plus confidence.  The more liquidity, the more likely prices will go higher.

10. Search for trends that may impact your asset allocation. 
